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RIZAP Group, Inc. <2928> (hereafter, also “the Company”) announced its FY3/18 consolidated
results on May 15, 2018. Revenue increased 42.9% year on year (YoY) to ¥136.201bn, operating
Important disclosures income rose 33.1% to ¥13.59bn, income before income taxes grew 25.4% to ¥12.047bn, net
and disclaimers appear income climbed 37.7% to ¥10.741bn, and net income attributable to owners of the parent

at the end of this document company increased 20.5% to ¥9.25bn. Revenue increased for the 6th consecutive fiscal period

and operating income rose for the 5th consecutive period, for new record highs.

FISCO Ltd. Analyst In the existing businesses, RIZAP body shaper members exceeded 100,000 people in February,

and the number has continued to grow strongly since the start of the service. Also, in July last
year, the Company launched the Body Management Program (BMP) aimed at maintaining and
managing the health of members renewing after one year of membership, and it is making steady
progress in accumulating recurring income. It began the full-scale provision of services for
groups (one trainer for multiple people) that utilizes the methods it has cultivated for individuals
(one trainer for one person), and it worked to develop new services for local governments and
corporate customers. In services for corporate customers, the Company has provided services
to more than 200 companies and this number also continues to grow. In new businesses, it has
accelerated the pace of developing new services; opening new stores, gyms, and schools; and
recruiting trainers, including by conducting concentrated upfront investment in RIZAP GOLF,
RIZAP ENGLISH and other businesses. As a result, the number of new members has been

steadily increasing, which has led to improvements in sales and the profit margin.

Also, in FY3/18 the Company conducted upfront investment (total of ¥9.15bn) in the RIZAP
body shaper business, new businesses, and M&A-related. From FY3/19, which it has positioned
as the second phase of growth for the RIZAP-related businesses, it is aiming to 1) expand the
personal trainer business (one on one), 2) grow its track record as a health-support company,
and 3) expand the new businesses (in the sports and food fields). From the effects of the
upfront investment in FY3/18 and the above—mentioned measures, it is targeting a substantial
growth in FY3/19. So the Company is further stepping on the accelerator toward achieving
the targets in the COMMIT 2020 medium—term management plan, of revenue of ¥300bn and

operating income of ¥35bn.

The FY3/19 forecasts are for revenue to increase 83.6% YoY to ¥250bn, operating income to
rise 69.2% to ¥23bn, profit before income taxes to grow 75.1% to ¥21.1bn, net profit to increase
58.3% to ¥17bn, and profit attributable to the owners of the parent company to climb 72.3%
¥15.94bn.

We encourage readers to review our complete legal statement on “Disclaimer” page.
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Disclaimer
FISCO Ltd. (the terms “FISCO”, “we”, mean FISCO Ltd.) has legal agreements with the Tokyo
Stock Exchange, the Osaka Exchange,and Nikkei Inc. as to the usage of stock price and index
information. The trademark and value of the “JASDAQ INDEX” are the intellectual properties of
the TokyoStock Exchange, and therefore all rights to them belong to the Tokyo StockExchange.

This report is based on information that we believe to be reliable, but we do not confirm or
guarantee its accuracy, timeliness,or completeness, or the value of the securities issued by
companies cited in this report. Regardless of purpose,investors should decide how to use this
report and take full responsibility for such use. We shall not be liable for any result of its use.
We provide this report solely for the purpose of information, not to induce investment or any

other action.

This report was prepared at the request of its subject company using information provided
by the company in interviews, but the entire content of there port, including suppositions and
conclusions, is the result of our analysis. The content of this report is based on information that
was current at the time the report was produced, but this information and the content of this

report are subject to change without prior notice.

All intellectual property rights to this report, including copyrights to its text and data, are
held exclusively by FISCO. Any alteration or processing of the report or duplications of the
report, without the express written consent of FISCO, is strictly prohibited. Any transmission,
reproduction, distribution or transfer of the report or its duplications is also strictly prohibited.

The final selection of investments and determination of appropriate prices for investment

transactions are decisions for the recipients of this report.
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